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An Overview of the COVID-19 Stimulus Package

• On Dec. 20, the House and Senate passed H.R. 133, The Consolidated Appropriations Act of 2021 (“Act”). 
• The bill includes a $900 billion comprehensive package to provide COVID-19 relief to businesses and 

individuals, including:
• A second round of Paycheck Protection Program (PPP) loans for small businesses.
• An extension of the Employee Retention Tax Credit (ERTC) and other general business relief provisions.
• An extension of unemployment insurance and various employee benefits provisions.
• A $600 Economic Impact Payment (EIP) for individuals, as well as other individual relief. 

What is in the Omnibus?



Overview: New Second Draw Paycheck Protection Program 

• The Omnibus provides $284.45 billion to the Small Business Administration to operate and administer initial 
and second draw PPP loans.

• Businesses with 500 or fewer employees, or those that meet certain size standards laid out in regulations.

• Any business with NAICS Code that begins with 72 (Accommodations and Food Services) that has more than 
one physical location and employs fewer than 500 individuals per location.

• Any business, 501(c)(3) non-profit organization, 501(c)(19) veterans' organization, or Tribal business concern 
with the greater of: (a) 500 employees, or (b) meets the SBA industry size standard if more than 500.

• The second draw loan program lays out new parameters for eligibility. To qualify, businesses must have 300 or 
fewer employees (previously 500) and sustain a 25% decline in revenue in any quarter in 2020, as compared 
to the same quarter in 2019.

• Eligibility expanded to: certain 501(c)(6) entities, certain news organizations, destination market organizations, 
and housing cooperatives.

• Application window runs through March 31, 2021.
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Covered Costs and Forgiveness

Old Eligible Expenses New Eligible Expenses

• Payroll
• Rent
• Mortgage
• Utilities

• Payroll
• Rent 
• Mortgage
• Utilities
• Covered Operations Expenditures
• Property Damage
• Supplier Costs
• Worker Protection Expenses

• New eligible expenses apply to first round loans that have not yet been forgiven 
and newly issued second round loans

• At least 60% of loan proceeds must go towards payroll costs. Total non-payroll 
costs still must consume only 40% of PPP loan proceeds

• Borrowers with loans under $150,000 will have a new simplified forgiveness 
application



Deductibility of Business Expenses

#CCHFT20

• The IRS has consistently held that taxpayers 
may not deduct business expenses when 
those expenses are made using tax-exempt 
sources of income, regardless of whether 
such expenses would otherwise be 
deductible.

• For the first time, Congress is allowing 
taxpayers to receive the benefit of a tax 
deduction from tax-exempt income.

• Applicable to both the 2020 PPP Loans and 
the 2021 PPP Loans.

• Impact: This is welcome relief for small 
businesses that would have had to forgo 
significant deductions on business 
expenses and potentially face a surprise tax 
bill.



Interaction with the Employee Retention Tax Credit

#CCHFT20

• Under the CARES Act, a business that 
received a PPP loan was ineligible for 
the ERTC.

• Businesses are now eligible for both a 
PPP and an ERTC.

• But note, amounts forgiven under the 
PPP loan cannot be considered qualified 
retention wages.

• However, a business that received a PPP 
loan in 2020 may now claim the ERTC 
on other wages on its 2020 return. 



Economic Injury Disaster Loan: Overview & Eligibility

#CCHFT20

Overview 

▪ The Omnibus Bill recapitalizes the EIDL grant program with $20 billion.

▪ The revived program will target businesses in low-income communities that were 
previously denied a $10,000 grant when funding ran out.

▪ The new bill does away with the CARES Act provisions requiring the deduction of the 
EIDL from PPP forgiveness.

▪ Businesses that had their forgiveness amounts reduced by the EIDL program will be 
made whole.

Who is Eligible? 

▪ Entities: 

▪ that are located in low-income communities; and 

▪ sustained revenue loses of greater than 30% when comparing an 8-week period 
between March 2, 2020 and December 31, 2021, to a comparable 8-week period 
immediately preceding March 2, 2020, or during 2019.

▪ Agricultural enterprises are excluded. 

▪ Application window runs through December 31, 2021. 
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