
Vehicle Depreciation 
Depreciation write-offs of business use 
vehicles: $10,000 (up from $3,160)

Section 179 Expensing
Businesses can now 
spend $2.5 million 
dollars (investment 
limitation) …
Up from $2,070,000 
(previously planned limit 
for 2018)

 
 
 
 
 
 
 
 
 

… and expense up 
to $1 million dollars 
(dollar limitation) 
Up from $520,000 
(previously planned limit 
for 2018)

Deductions and Credits
Business Meal and Entertainment 
Deductibility changes from 50% to 0%.

Research and Development credit was 
left unchanged, but with five-year amortization.

Interest Deductions
Caps deduction for net interest 
expenses at 30% of adjustable 
taxable income. 
This limit applies to 
corporations as well.

Net Operating 
Expenses
Net Operating Losses 
will be limited to 80% 
of taxable income for 
losses arising in tax years 
beginning after 12/31/2017.

Pass-Through Businesses
Changes from being taxed at individual rates to 
20% deduction. This deduction also applies to the 
business income of individuals that does not come 
from pass-through entities. For example it applies 
to net profits from sole proprietorships (such as 
1040 Schedule C or F).

Elimination of the Corporate AMT

Tax Cuts and Jobs Act 

Cheat Sheet 
for 
Businesses

Pre-2017 Tax Cuts and Jobs Act Passage
Over the last 30 years, the United States has had one of the highest corporate tax rates (among comparable 
industrialized nations).
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New Corporate Tax Rates (specifics)
Corporate tax rate will be a flat 21%.

Bonus Depreciation 

50% bonus depreciation
for property acquired on or 
before 9/27/2017

100% bonus depreciation
for property acquired after 
9/27/2017

Allowance of formerly 
purchased used property 
at 100%

Factoid #2
Bonus depreciation was introduced into tax policy as a 
more lucrative incentive over the most common way to 
depreciate a business asset (better known as straight-
line depreciation)4, whereby an asset is depreciated by  
spreading out the cost evenly over the life of the asset. 

Factoid #1
The TCJA eliminates the Affordable 
Care Act Individual Mandate, not 
because it removes the mandate, 
but because it reduces the 
mandate penalty to $0.3
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Factoid #4
Did you know that you can expense the leasing or 
financing of “off the shelf” computer software for business 
use, if it is considered a non-custom code product? 
In other words, the product must be a mass produced 
product that is not altered for a specific business, but is 
the same product available to every purchaser.7

Factoid #3
MACRS (Modified Accelerated Cost Recovery System) 
is the most common method of depreciation used to 
calculate depreciation for vehicles.6

Factoid #7
Pass-through entities are also 
known as flow-through entities 
or fiscally-transparent entities.10

Factoid #8
The Alternative Minimum Tax (AMT) was created in 1969 
to prevent 155 wealthy taxpayers from using deductions 
and credits to avoid paying any federal income taxes.11

Factoid #5
Eligibility for a research credit 
requires a third party perform 
a qualified research service 
on behalf of the taxpayer; and 
requires the taxpayer to make 
payment to the third party 
regardless of success.8

Factoid #6
While personal credit card 
interest, auto loan interest 
and other types of personal 
consumer interest are not tax 
deductible, interest on some 
business loans, including 
business credit cards are 
tax deductible.9

2018-0234

1   Rate enacted at the beginning of respective term.
2   Tax Foundation Chart
3   Investopedia, Trump’s Tax Reform Plan, https://www.investopedia.com/news/trumps-tax-reform-what-can-be-done/ 
4   The Balance. Bonus Depreciation and How It Affects Business Taxes. https://www.thebalance.com/what-is-bonus-depreciation-398144 
5    NPR. FACT CHECK: Does The U.S. Have The Highest Corporate Tax Rate In The World?  

https://www.npr.org/2017/08/07/541797699/fact-check-does-the-u-s-have-the-highest-corporate-tax-rate-in-the-world
6   Fit Small Business. Car Depreciation: How to Calculate Your Deduction. https://fitsmallbusiness.com/car-depreciation-deduction/ 
7   Section179.org. http://www.section179.org
8   I.R.C. §41(b)(2)(B) and Treasury Regulation §1.41-2(e)
9   Investopedia. Tax Deductible Interest. https://www.investopedia.com/terms/t/tax-deductible-interest.asp?lgl=myfinance-layout-no-ads 
10   Rogers-Glabush, Julie (2009). IBFD International Tax Glossary (7 ed.). International Bureau of Fiscal Documentation (IBFD). p. 550. ISBN 9789087220570.
11   Reason. The Facts about the Alternative Minimum Tax. http://reason.com/archives/2011/06/10/the-facts-about-the-alternativ

To learn more about solutions that can help stay in 
compliance, visit EngageTax.WoltersKluwer.com/TCJA.

When you have to be right

https://www.investopedia.com/news/trumps-tax-reform-what-can-be-done/
https://www.thebalance.com/what-is-bonus-depreciation-398144
https://www.npr.org/2017/08/07/541797699/fact-check-does-the-u-s-have-the-highest-corporate-tax-rate
https://fitsmallbusiness.com/car-depreciation-deduction/
http://www.section179.org
https://www.investopedia.com/terms/t/tax-deductible-interest.asp?lgl=myfinance-layout-no-ad
http://reason.com/archives/2011/06/10/the-facts-about-the-alternativ
http://EngageTax.WoltersKluwer.com/TCJA
http://EngageTax.WoltersKluwer.com/TCJA

